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The New Biden Administration 

Seventeen executive orders have already been published since Biden took office last week. There is a focus on green energy with a recommitment to the 

Paris Accord, and degrading talks on the Key stone pipeline. There has been some volatility in the markets this month, so we believe Quality ETFs are still 

good positions to maintain defensive growth. The ETFs are focused on blue chip companies with high cash flows and stable earnings. The BMO USA High 

Quality Index (ticker: ZUQ) is a great building block especially if Biden succeeds in his “Buy America” plan. The BMO MSCI Europe High Quality Index 

ETF (ticker: ZEQ) is a good ETF if you’re looking for the highest quality companies out of Europe.  

 

Banks 

The banks started to recover when the vaccine news came out in early-November, which signalled an economic reopening. The yield curve is also 

steeper, and this is good news for banks who can lend at long term rates and borrow at short term rates. We have seen a recommitment from the Fed 

and the BoC to not worry about short term inflation and will keep short term policy rates low; this steepened the yield curves and the banks rallied on 

the back of this as well. Banks are tied to economic growth and economic activity. The BMO Equal Weight Banks Index ETF (ticker: ZEB) is up 20% since 

November. The BMO Equal Weight US Banks Index ETF (ticker: ZUB) is up about 40% over the same time, so the banks might take a breather right 

now after moves of that size. 

 

Clean Energy 

Clean energy has been gaining a lot of investor interest as investors look to capture the growing trend of clean and renewable energy. Clean energy is 

also a big focus for the Biden Administration, and this will also be a tail went for this theme. Clean energy strategies were some of the top performing 

ETFs in the US last year (in 2020, Canada did not have any clean energy ETFs listed). The iShares Clean Energy Index, which tracks the S&P Global Clean 

Energy Index returned around 143% last year. Just this week, BMO launched the BMO Clean Energy ETF (ticker: ZLCLN) which also tracks the S&P Global 

Clean Energy Index. This index selects companies that are involved in producing, consuming, or providing the technologies for clean and renewable 

energy. Many of the companies actually come from the Utilities and Information Technology sectors. Click here to read more about ZCLN. 

 

TIPS 

BMO Short-Term US TIPS ETF (ticker: ZTIP) is a suitable inflation hedge for a fixed income portfolio because it’s focused on the short end of the curve 

(duration 2.5). If you invest in an inflation product with long duration, while you hedge away inflation you become negatively impacted by duration risk. 

Our inflation outlook is that there are a lot of tail winds for inflation, with the leading indicator being the Fed has indicated they are going to overshoot 

inflation and are more focused on targeting a longer-term average. Click here to read our BMO ETFs Inflation Report. 

 

 

file:///C:/Users/dneziol/Downloads/bmo_clean_energy_index_etf_sales_aid_en.pdf
https://www.bmogamhub.com/system/files/bmo_etfs_inflation_report.pdf?file=1&type=node&id=104065


 

 

 

ZWT 

The BMO Covered Call Technology ETF (ticker: ZWT) was built to solve a key problem that many income-focused investors 

face: not being able to get exposure to tech companies, who pay out such low dividends (or none at all) that they generally 

don’t fit in an income portfolio. ZWT writes options on tech and tech like companies on half of the portfolio and these 

options are written 14-15% out of the money which means there is still potential to capture some growth in addition to 

adding the cash flow stream with the option overlay. We think this makes a great growth and income solution for investors. 

Click here to read more about ZWT. 
 
 
 
 
 
 
Source: Bloomberg, All returns January, 2021. 
Any statement that necessarily depends on future events may be a forward-looking statement. Forward-looking statements are not 
guarantees of performance. They involve risks, uncertainties and assumptions. Although such statements are based on assumptions that 
are believed to be reasonable, there can be no assurance that actual results will not differ materially from expectations. Investors are 
cautioned not to rely unduly on any forward-looking statements. In connection with any forward-looking statements, investors should 
carefully consider the areas of risk described in the most recent simplified prospectus. 
 
The viewpoints expressed by the Portfolio Manager represents their assessment of the markets at the time of publication. Those views are 
subject to change without notice at any time without any kind of notice. The information provided herein does not constitute a solicitation of 
an offer to buy, or an offer to sell securities nor should the information be relied upon as investment advice.  Past performance is no 
guarantee of future results.  The statistics in this update are based on information believed to be reliable but not guaranteed.  This 
communication is intended for informational purposes only. 
 
This article is for information purposes. The information contained herein is not, and should not be construed as, investment, tax or legal 
advice to any party. Investments should be evaluated relative to the individual’s investment objectives and professional advice should be 
obtained with respect to any circumstance. 
 
The BMO ETFs or securities referred to herein are not sponsored, endorsed or promoted by MSCI Inc. (“MSCI”), and MSCI bears no liability 
with respect to any such BMO ETFs or securities or any index on which such BMO ETFs or securities are based. The prospectus of the 
BMO ETFs contains a more detailed description of the limited relationship MSCI has with BMO Asset Management Inc. and any related 
BMO ETFs. 
 
Commissions, management fees and expenses (if any) all may be associated with investments in exchange traded funds. Please read the 
ETF Facts or prospectus before investing. Exchange traded funds are not guaranteed, their values change frequently, and past performance 
may not be repeated. 
 
For a summary of the risks of an investment in the BMO ETFs, please see the specific risks set out in the prospectus.  BMO ETFs and ETF 
series trade like stocks, fluctuate in market value and may trade at a discount to their net asset value, which may increase the risk of loss. 
Distributions are not guaranteed and are subject to change and/or elimination. 
 
BMO ETFs are managed by BMO Asset Management Inc., which is an investment fund manager and a portfolio manager, and a separate 
legal entity from Bank of Montreal. 
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